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Uxrromar Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the indebtedness
" evidenced by the Note, late charges as provided in the Note, and the principal -of and interest on any Future Advances sceured by
this Mortgage. . o ‘ _ . _

2. Funda for Taxes and Insurance. Subject to Lender’s option under parngraphs 4 and 5 hereof, Borrower shatl pay to Lender
on the dny monthly installments of principn] and interest are payable under the Note, until the Note is paid in full, & sum (hercin
“Funds™) equn! to one-twellth of the yearly taxes and nssessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, ‘plus anc-twelfth of the yeatly. premium installments for hazerd insurunce, plus onetwelith of the yearly
premium installments for mortgage insurance, if any, all aa renscnably estimated initially and from time to time by Lender on the
basis of asscssments and bills and reasonable estimates thereof. Lender shall hold the Funds id-an account which is insured by'a Fed-
eral or state ngeney and shall apply the Funds from eaid necount to pay said taxes, asseasmients, insuranee premiums and ground renta,
Lender shall make no charge for so holding and npplying the Funds, analyzing said nccount or verifying and compiling snid nssess.
ments and hills. Borrower and Lender may agree in writing at the time of exccution of this Mortgage that interest on the Funds
shall be paid to Borrowoer, and unless rutch agreement ia made, Lender shall not be required to pay Borrower any interest on the
Funds, Lender shall give to Borrawer, without charge, an annual accounting of the Funds showing credits and debits to the Funds, =
inlercst,_i[ any, paid ta Borrower on the Funds and the purpose for which each debit to the Funds was made. The Fuhds are
pledged as additional security for the mims secured by thizs Mortgage. i o
-+ -Tf the amount of the Funds held by Lender, together with the future monthly instaliments of Tunds paynble prior to the due
dates of taxes, assessments, insurance premiups and ground rents, shall exceed the amount required to pay said taxes, nssessments,
insurance premiums and ground rents ns they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower
or eredited to Borrowet-on monthly installments of- Funds. If the nmount of the Funds held by Lender shall not be sufficient to
pay taxes, asscssments, jnsurance premiums and ground rents as they fall’ due, Borrower shall pay to Lendér any amount necessary
to make up the deficiency within 30 days after notice from Lender, te Borrower requesting payment thercof. S

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any TFunds held by
Lender. : . ‘ .

It under parageaph 17 hereof the Property is sold or the Property ia otherwise acquired by Lender, Lender shall apply, no Iater
than immediately prior.to the sale of the Property ot its arquisition by Lender, any Funds held by Lender at the time af applicn-
tion as a credit ogainst the sums secured by this Mortgage. ‘

3. Application of Payments. Unless npplicable law provides otherwise, all payments received by Lender under the Note and
paragriphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hiereof, then to interest payable on the Note and on Future Advances, if any, and then o the principal of the Note and to the
principal of Future Advances, if any, ) . . ' ’ :

4. Charges; Liens, Dorrower shall pay all taxes, nssessmends: nnd other charges, fines and impositions attributable to the
Property which may attain n priority over this Mortgage, anil ground rents, if any, at Lender's option in the manner provided
under paragraph 2 hercof or by Borrower making payment, when due, diteetly to the payee thereof. Borrower shall promptly
furnish to Lender nll notices of nmounts duc under this parsgraph, and in the cvent Borrower shall make paymeat dircetly,
Borrower shall promptly furnish to Lender receipts evidencing sich payments, Borrower shall promptly discharge any lien which
has priotity over this Mortgage; provided, that Borrower shalt not be required to discharge any such lien so loag as Borrower shall
agree in writing to the pnyment of the obligation secured by such lict in n manner acceptable to- Lender, or shall in good faith
eontest such lien by, or defend enforcement of such lien in, legal proceedings which operate to provent the enforcement of the lien
or forleiture of the Property or any part thereof, - B . ‘ ’

5. Haxard Insurance, Borrower shall keep the improvements now cxisting or herenfter erected on the Property insured ngainst
loss by fire, hazards ineluded within the term “extended coverage”, and such other hnzards as Lender may require and in such
amounta and for such periods av Lender may require; provided, that Lender shall not require that the amount of such coverage ___
execed that amount of coverage required to pay the sums secured by this Mortgage. T

The insurance earrier providing the insurance shall be chosen by Borrower subject to npproval by Lender; provided, that such
approval shall not he unreasonably withhelt. All premiums on insurance policies shall be paid at Lender’s option in the manner
provided under parngraph 2 hercof or by Borrower moking payment, when dug, directly to the insurance earrier.

All insurance policics and renewald thereof shall be in form necepinble {0 Lender and shall include a standard mortgage ¢lauso
in favor of and in form nceeptable to Lender. Lender shall have the right te hold the policics and renewals thereof, and Borrower

~shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the cvent of loss, Borrower shall give
prompt notice to the insurance carrier.and Lender, nnd Lender may make proof of loss if not made promptly by Borvewer.

Unless Lender nnd Borrower otherwire agree in writing, insurance procecds shall be applied to restoration or repair of the
Property dnmaged, provided sueh restoration or repair is cconomically feasible, Borrower shall have the right to cffect minor repairs
to the Property witl the insurer’s approval and reeeive payment therefor. If Borrower nnd Lender are unable to ngree whetber aich
restoration or rejmir would be cconomically feasible, the deferminntion of econemic fensibility shall be made by independent
appraisal at Lender's expense, If such restorntion or repair iy not economically feasible, the insurance proceeds shall be applied to
the sums xecured by this Mortgage, with the excess, if any, paid to Borrower. If the Property ia nhandoned by Borrower or if

_ Borrower fails to respond la Lender within 30 dayw nfter notice by Lender 1o Bomower that the insurance carrier offers to settle
a clim for insumnce benefits, Lender is authorized to colleet und apphy the insurance proceeds nt Lender's option either o restora-
tion or repair of the Property or to the sums secured by thia Mortgage.. - : - N

Unless Lender and Dorrower otherwise agree in writing, any sich applieation of procecds to principal shall not extend or
pqst'ponc ‘the duedate of the monthly installments referredd to in paragraphs I and 2 hereof or change the amount of such install-
ments. o ' - :

If under parngraph 17 hereof. the Property is acquired by Lender, all right, title und interest of Borrower in and to rny. insur-
ance policies and in aiud to the proceeds thereof resulting from ‘dnmange to the Property prior to the sale or acquisition shall pass to
Lendér to the extent of the sums secured by this Mortgage immediately prior to such eale or acquisition,” ' :

6. Presorvation cnd Maintenance of Property; Leaseholds; Condominjuma. Borrower slinll keep the Praperty in good repair
and shall not permit or commit waste, impairment; or deterioration of the Property and ghalt comply with tho provisions of any
leasc, if this Mortgage is on n leaschold. If this Mortgage iy on n condominium unit, Borrower shall perform uli of Borrower's
obligations under the ‘declaration of condominium or master deed, the by-laws and regulations of the condeminium project and

constituent documents. . - : B . L ; .
7. Protection of Londer's Secudty. If Borrower fails to pérform the covenants nnd agreements contained in-this Morlgage, or
if any nctien or procecding is commenced which materially affects Lender's interest.in the Propert§, including, but not limited to,
eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon natice to Borrower, may make such appearances, disburse such sums and take such action a8 i§ necessary to
protect Lender's interest, including, but not limited to. disbursement of reasonnble attorney’s fees and entry upon tho Property to
make repairs, Any nmounts disbursed by Lender pumsuant to this paragraph 7, with interest thercon, shall become additionn) indebt~
cdness of Dorrower socured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upen notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
" the rate staled-in the Note unless payment of intcrest at such rate would be :contrary lo applicable. law, in which event much
amounls shall bear interest at the highest rate’ permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. . : ' : _— - s
" g:Inspection. Lender may make or cause to be made reasonable entries upon@hd inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspectiy specifying reagonable’cause therefor related to Lender's interest in-
the Property. ST ) . : '”:\--‘.._.34;'_; B A o
9. Condemnation. : The proceeds of any award or claim for damnges, dircet or conscquential, in connection with any condemna- -




